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Q1.

Al.

Q2.

Q3.

A3.

Q4.

A4.

Q5.

AS.

Please state your name and business address.

G. David Vandever. My business address is 3060 West Deer Valley Road, Phoenix,
Arizona 85027.

Are you the same G. David Vandever whose direct testimony was filed in this docket
on December 20, 2016?

Yes.

On whose behalf are you filing this direct testimony?

This direct testimony is filed on behalf of the IBEW Locals.

What is the purpose of your testimony?

The purpose of my testimony is to express the IBEW Locals’ support for APS’s
proposals regarding rate design. Specifically, the IBEW Locals are in favor of
modernizing the pricing structure to more accurately reflect the use of the grid and
updating infrastructure to maintain reliability. In addition, the IBEW Locals fully support
APS’s proposal to modify the present Net Energy Metering program to address the
inequity resulting from the substantial cost shift from solar net metering customers to all
other residential customers. Finally, the IBEW Locals are in support of APS’s proposal

for the grandfathering of solar net metering customers.
Why do the IBEW Locals support a modernization of the pricing structure?
The IBEW Locals agree with APS that the two-part rate design is economically

inefficient, ineffective, and unfair due to the misalignment of rates and costs. The IBEW

Locals have a direct interest in economic efficiency at APS, as it impacts the members’
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terms and conditions of employment — the most important of which is safety.
Additionally, as I expressed in my direct testimony regarding revenue requirement, the
IBEW Locals are particularly concerned with the large number of skilled workers eligible
for retirement in the near future. Attracting talented and properly trained replacements
for these workers requires economic efficiency and stability at APS. Modernizing the

rate structure will address this problem and create economic stability.

Why do the IBEW Locals support APS’s proposal to modify the present Net Energy

Metering program?

The IBEW Locals have been concerned with the substantial and unfair cost shift from
solar net metering customers to all other residential customers for quite some time now.
In fact, as I mentioned in the previous direct testimony I filed in this docket, the IBEW
Locals intervened and participated in the Commission’s Investigation of Value and Costs
of Distributed Solar, Docket No. E-00000J-14-0023. The reason for their concern in this
matter is that the magnitude of subsidies solar net metering customers have received has
created a gross inequity among ratepayers and must be rebalanced. The IBEW Locals
believe that APS’s proposal is a fair plan to gradually begin this rebalancing effort.

Is there anything else that you would like to add?

Yes. The IBEW Locals would like to express their support for the expansion of the
following four holidays that APS has proposed for residential time-of-use rates:

(1) Martin Luther King Day; (ii) Presidents Day; (iii) Cesar Chavez Day; and (iv)
Veterans Day.

Does this conclude your direct testimony?

Yes.
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